Tourism Related Foreign
Investments
Economic Opening of the
Arab World?

Governments all over the
world are seeking to attract
foreign direct investments
(FDI) to improve their
economies. The creation of
new jobs and the transfer of
know how to the receiving
countries are main motives to
open up economies for FDI.
Tourism as highly globalized
business is no exemption from
this general trend. In the
1990s general conditions for
FDI improved in various MENA
countries. In 1989 and 1997
Egypt made two important
steps to improve its foreign
investment laws and Tunisia
implemented its liberalization
efforts in 1994. Since these
days foreign ownership of real
estate is allowed in both
countries. But not all Arab
countries are opening up their
real estate markets for FDI.
Even if the economic image of
the United Arab Emirates is
very liberal, their real estate
regulations are not. It is not
possible for foreigners to own
real estate properties there.
Exemptions exist only for
nationals of the GCC.

But what looks curious in the
beginning does not have to be
a disadvantage in the attraction of tourism related FDI: Even in ‘open
economies’ like Egypt and Tunisia the vast majority of tourism investments
are locally driven. And looking in detail at FDI shows a surprising picture.
Even though global tourism markets are dominated and led by trans-national
companies of western origin (tour-operators like TUI and Thomas Cook or
big hotel chains like Accor), tourism related FDI in the Arab World are more
diverse. The predominant majority of FDI in Egypt’s tourism sector originates
from other Arab countries. Projects like Makadi Bay at the Red Sea coast
where TUI holds a significant equity share are exemptions.

The capital surplus in the region and the risk-minimizing strategies of trans-
national companies seem to lead to a regionalization of ownership-structures
in a globalized business sector. This is not the worst perspective for a locally
controlled economic development.

These are the findings of an international research network studying tourist
development in the Arab world. =

For further information contact: Dipl. Geogr. Christian Steiner, ceraw@uni-
mainz.de, www.ceraw.uni-mainz.de
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